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Dear Member,
Recently, the US Congress passed, and President Obama signed into law, sweeping changes under the Credit Card Accountability Responsibility and Disclosure (CARD) Act, commonly known as the Credit Card Act. While these changes initially only applied to credit cards, subsequent changes affected all open-end lending, including the multi-featured plans that many credit unions use to allow members to repeatedly borrow.

While these changes are still out for comment by interested parties, and comments are not due back until September 20, 2009, the Federal Reserve still imposed a compliance date of August 2009. The biggest change is that we must mail a statement at least 21 days in advance of each scheduled payment date. This basically forces all loan payments to be due monthly.

What this means to you: 

It is virtually impossible to deliver statements that far in advance of biweekly, semi-monthly or weekly payment frequencies because the time between payments is less than the 21 day requirement. Additionally, if you have a monthly payment frequency prior to the 25th of the month, we won’t be able to deliver our current statement 21 days in advance of the scheduled payment. 
Furthermore, our members enjoy (as does the environment) receiving a consolidated statement based on a calendar month, which includes all deposit and loan accounts in one statement. In order to continue issuing consolidated statements, as well as minimize the cost impact of these compliance requirements to our membership, changes may be necessary to your contractual loan payment and frequency. We anticipate making these changes over the next couple of months; HOWEVER, we will honor the payment schedule you are on currently. We realize that many of our members rely on our flexibility in setting payment arrangements, and we are committed to maintaining this benefit. However, this means that while we may change the due date and frequency of your loan to a monthly payment, we will continue to accept weekly, biweekly or semi-monthly payments for your convenience and financial well-being. Also, if you have purposely set a monthly payment earlier in the month for cash-flow reasons, you may continue to make your payments on that date, as your due date will be shifted to later in the month.
Here’s what to expect:

If you are paying on a biweekly, semi-monthly or weekly basis, we will change your contractual payment to be due once a month on the last day of each month. We will take the necessary steps so your current payment frequency and amounts will continue to transfer unchanged. While the payments will be credited and posted as received, these payments will be counted together to satisfy the monthly payment amount. 

If you are paying on a monthly basis, but have a due date prior to the 25th, we will be changing your contractual payment to be due on the 25th. We will continue to accept payments on the same date you are scheduled to make them now.

If you are paying on a monthly basis, and have a due date after the 24th, there will be no change to your loan.

Again, I want to stress that FCCU will be making changes to comply with this new regulation, but your payment schedule need not change.

If you feel as we do that good laws are not hastily written and signed into law without input from groups outside the legislative and executive branches, we encourage you to share your thoughts with your Congressmen and President. For your convenience, we have provided you with their contact information below.
The Honorable Allen Boyd
   The Honorable Bill Nelson

President Barack Obama

1227 Longworth HOB
   United States Senate – SH-716
The White House
Washington, D.C. 20515
   Washington, D.C. 20515

1600 Pennsylvania Avenue NW
(202) 225-5235

   (202) 224-5274


Washington, DC 20500
www.whitehouse.gov
If you have any questions at all regarding these changes, please contact a Florida Commerce team member for assistance. As always, thank you for your membership. We look forward to helping you maintain a healthy financial future.

Sincerely,
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Committed to you.




Mary Estes
Senior Vice President of Operations
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